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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

'Rothstein, Kass & 'Company, P.C.
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OATH OR AFFIRMATION

L

L, Jeffrey M. Stern A : swear (or aﬂ' n‘n) that, to the

best of my knowledge and belief the accompanying financial statement and suppomng schedu]es pertammg to. the firm of _
Forum Capital Securities, L.L.C. ,as of
December 31 : - ,2003 _, are true and correct. 1 further swear (or affi rm) that neither the company

nor any partner, proprietor, principal officer or director has any propnetary mterest in any account classified solely as that of

a customer, except as fo]lows

%“{

Slznatum -

Genera] Securities Principal
Title

/ Notary Public ‘ Notary i York
K » o f S7G41-

" Qualified in Nassaud

migeinn :Yhyrag Qem 30,

This repon** contains (check all apphcab]e boxes): ' Fre W ARD SPINDEL

Notary Public State of N
(a) Facing page. : : . ’tfod01sp47a7941ewvom
N 3 L. . uaiied in Nassau COU .
(b) Statement of Financial Condition, : Commission Sxores Sept 0;

(c) Statement of Income (Loss). - ‘ .
(d) Statement of Changes in Fmancxa] Condition. ' ' S

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capltal

(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.

(g) Computation of Net Capital. S o .

(h) Computation for. Determination of Reserve Requirements Pursuant to Rule ]5c3 3.

(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. :

g) A Reconc1]1at10n including appropriate explanation, of the Computatton of Net Capltal Under Rule 15¢3- ] and the ‘
Computatlon for Determination of the Reserve Reqmrements Under Exhibit A of Rule 15¢3-3.

k) A Reconc1]1at10n between the audited and unaudited Statements of Financial Condmon with respect to methods of con-

solidation.
(D) An Oathor Affirmation. .~ - -
(m) A copy of the SIPC Supplemental Report.
‘(n) A report descnbmg any matena] inadequacies found to exist or found to have exxsted since. the date of the prev10us audlt
(0) Independent auditor's repon on internal accounting control. » ’ ‘ : :
- (p) Schedule of segregation requlrements and funds in segregatxon--customers regulated commodxty futures accouat.
pursuant to Rule 171 5. -

OEO0OHE O D‘DDEDE]EQQEIE

- **For banditions of conﬁdenliql treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Member of
Forum Capital Securities LLC

We have audited the accompanying statement of financial condition of Forum Capital Securities LLC (the “Company”)
as of December 31, 2003. This statement of financial condition is the responsibility of the Company's management.
Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in .accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that cur audit of the statement of financial condition

provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Forum Capital Securities LLC as of December 31, 2003, in conformity with accounting principles

generally accepted in the United States of America.

_:\/ ‘5/ A, 7]6’
(oo Howo = (o

Roseland, New Jersey
January 30, 2004

Member @ Affiliated Offices Worldwide



AL SECURITIES LLC

CIAL CONDITION

December 31, 2003

ASSETS
Cash

Other assets

LIABILITY AND MEMBER'S EQUITY
Liability, accounts payable
Commitments

Member's equity

See accompanying notes to financial statements.

41,071

63,832

104,803

3,000

101,903

104,903




1. Nature of business

Forum Capital Securities LLC (f/k/a Forum Capital Partners, LLC) (the "Company"}, a wholly-owned entity of FCP
Holdings LLC, is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of
the National Association of Securities Dealers, Inc. (NASD). The Company's business is primarily comprised of
advisory fees for capital raising and private placement services.

2. Summary of significant accounting policies

Advisory Income

Advisory fees are recognized as earned on a pro rata basis over the term of the related contract.

Income Taxes

The Company has elected to be treated as a limited liability company under the applicable provisions of the income
tax laws. Accordingly, no income taxes are paid by the Company as earnings and losses will flow through directly to

* the member.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ form those estimates.

3. Net capital requirement

The Company is a member of the NASD, and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. At December 31, 2003, the Company's net capital was approximately
$38,000, which was approximately $33,000 in excess of its minimum requirement of approximately $5,000.

4. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a “Special Reserve
Bank Account for the Exclusive Benefit of Customers”.
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NOTES TO FINANCIAL STATEMENTS

i . -

5. Related party transactions
Pursuant to a service agreement, the Company's parent provides various services and other items to the Company.
These include professional services, physical premises, utilities, the use of fixed assets, travel, insurance,

subscriptions, taxes, personnel and other general and administrative services for which the Company pays its
parent. For the year ended December 31, 2003, this payment amounted to $82,500.

6. Major customer

Approximately 79% of advisory fees earned in 2003 were from one customer.



